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ENERGY

IN THE MATTER OF PUBLIC SERVICE ELECTRIC
AND GAS COMPANY'S REQUEST FOR
CHANGES TO ITS. TARIFF FOR GAS SERV1CE
B.P.U. NO. 13 GAS WHICH DO NOT PROPOSE
INCREASE IN CHARGES TO CUSTOMERS
PURSUANT TO N.J.A.C. 14:1-5.11

ORDER ADOPTING FOR
JOINT POSITION

DOCKET NO. GTO4101099

(SERVICE LIST ATTACHED)

BY THE BOARO1

On October 1, 2004, Public Service Electric and Gas Company ("PSE&G!' or "Company") filed a
petition with the New Jersey Board of Public Utilities ("Board") seeking approval for several
proposed modifications to the Third Party Supplier ("TPS") requirements section of its Tariff for
Gas Service, B.P.U. N.J. No. 13 Gas governing delivery services for gas customers in its gas
service territory who purchase their gas commodity from a TPS. Amerada Hess Corporation
("Hess"), a TPS, contacted PSE&G requesting certain of these proposed changes to PSE&G's
tariff.

BACKGROUND

PSE&G provides delivery services for gas customers in its gas service territory, whether they
purchase their natural gas commodity supplies from a TPS or from PSE&G through its Basic
Gas Suppjy Service ("BGSS"). The requirements controlling the delivery of natural gas that is
supplied through a TPS are contained in the Company's Third Party Supplier requirements
section of its Tariff for Gas Service, B.P.U. N.J. No. 13 Gas. The TPSs purchase and transport
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natural gas to interconnection points with PSE&G's distribution system. At these points, the
Company receives the TPS' gas supply and then the Company physically transports and
delivers it, on a firm basis, to the customers pursuant to transportation provisions under rate
schedules RSG, SLG, GSG, LVG or TSG-F, and on an interruptible basis to customers
pursuant to rate schedule TSG-NF. According to PSE&G's TPS tariff requirements, a TPS must
deliver to PSE&G on each day of the month, the aggregate daily contract quantity ("ADCQ") as
provided by the TPS pursuant to Section 2.1 for RSG, SLG, GSG and LVG customers and/or
the daily usage of its TSG-F and TSG-NF customer, adjusted for losses.

PROPOSED TARIFF SHEET MODIFICATIONS:

By First Revised Sheet No. 93 section 2.3 Nominations, PSE&G proposes to extend the
deadline for nominations. PSE&G proposes to extend by one hour, from 1 :30 p.m. to 2:30 p.m.
Eastern Stand Time ("EST") prior to the day the gas is scheduled to flow, the time by which a
TPS must make nominations to the Company, the total volume of gas it intends to deliver to
PSE&G. Currently, this section of the Company's tariff reql,iires a TPS to make this nomination
along with the names of the interstate pipelines it intends to utilize for that delivery by 1 :30 pm.
PSE&G states that the purpose of the change is to provide TPSs with an additional hour to
check the accuracy of their nominations and thus minimize errors.

With regard to daily cash out provisions for Transportation Service Gas ("TSG") Customers for
the winter period, November through March, the Company proposes to modify First Revised
Sheet No. 95-Section 2.6.1 -Underdeliveries. PSE&G proposes to increase the underdelivery
tolerance for total daily gas usage for TPS' TSG-Firm ("F") and TSG-Non Firm ("NF") customers
during the winter period (November through March) from 1 0% to 20%. Currently, if on any day
the TPS delivers an amount less than ninety percent of the sum of their customer's daily usage,
the TPS will be sold gas by PSE&G for 2 times the daily price index for underdeliveries below
that 90%. PSE&G proposes to reduce that 90% to 80%.

The Company further proposes to modify First Revised Sheets 96 and 97-section 2.6.3 -
Overdeliveries, with regard to monthly cash out provisions for TSG customers year round.
PSE&G proposes to reduce the amount at which it purchases overdeliveries from TPSs.
Currently under this section, if at the end of any month a TPS' total delivery exceeds its TSG
customers' usage, PSE&G shall purchase the therms that are in excess of the TPS's TSG
customers usage at a rate per therm equal to 90% of the monthly average of the daily postings
published in Gas Daily on the table "Daily Price Survey", for delivery to Transco Zone 6.
PSE&G proposes to reduce this rate to 80% of the said index and, in consideration for the lower
rate, to exclude days on which customers were interrupted, from the calculation of that monthly

average.
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Currently, if at the end of any month the TPS's total deliveries are less than the TSG customers
usage, the TPS will purchase from PSE&G all therms required to bring the TPS's customers
account into balance at a rate which is equal to 11 % of the monthly average of the daily
postings published in Gas Daily on the table, "Daily price Survey," for delivery in Transco Zone
6. The Company proposes to reduce the price at which the TPS purchases gas from 110% to
100% of the monthly average of the daily postings published in Gas Daily on the table, "Daily
Price Survey" for delivery in Transco Zone 6. In addition, the daily posted price on days in
which TSG-NF customers were interrupted will be excluded from the calculation of that monthly

average.

The Board Staff ("Staff'), the Division of the Ratepayer Advocate ("RPA"), PSE&G and Hess
had extensive discussions on the proposed changes. During this period, PSE&G filed a gas
base rate case, Docket No. GR015100845, in which it has requested various tariff changes
including changes to its TPS requirements tariffs. The RPA stated its intention to review all of
PSE&G's proposals .'in the context of the aforementioned gas rate case. Staff and the other
parties however, commenced discussions with regard to entering a Joint Position on the
requested change to Tariff Sheet No. 93, Section 2.3 Nominations. Thus, on January 5, 2006,
the Company, Hess and Staff executed a Joint Position agreeing to change the time by which a
TPS is required to nominate to PSE&G the total volume of gas that it intends to deliver to the
Company along with the names of the interstate pipelines and the contract numbers it intends to
utilize for that delivery by one hour, from 1 :30 p.m. to 2:30 p.m. Easter Standard Time. The
Joint Position states that the requested change to the nomination deadline from 1 :30 pm to 2:30
pm will neither impose an operational burden on the utility, increase rates to gas customers, nor
increase revenues received from gas customers. The Joint Position further states that this
change will not adversely affect system reliability.

The Joint Position does not address the other requested changes in the petition and as such,
those changes will not be implemented at this time. The parties to the Joint Position further
agree that neither this settlement nor the Board's approval of same, impacts the proposed tariff
changes pending in Docket No. GR051 00845, and/or the rights of the undersigned parties to
argue their respective positions in the pending base rate case.

On December 19, 2005, the Division of the Ratepayer Advocate filed a letter with the Board
stating that it does not oppose the Joint Position and further stating that due to the pending gas
base rate matter filed by PSE&G on September 30, 2005, BPU Docket No. GR051 00845, which
incorporated the issue of timing of gas nominations discussed in the Joint Position, the
Ratepayer Advocate reserves its rights to argue its respective position regarding this issue
within the rate case.

DISCUSSION AND FINDING

Having reviewed the Joint Position, the Board is satisfied and HEREBY FINDS that the Joint
Position is fair, reasonable and is in the public interest. In this regard. the Board is assured by
the representation by PSE&G that the stipulated change will not: (1) impose an operational
burden on the utility; (2) increase rates to gas customers; (3) increase revenue received by the
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Company from customers; or (4) impair reliability of service. Accordingly, the Board HEREBY
ADOPTS the attached Joint Position as its own, incorporating by reference its terms and
conditions as if fully set forth herein. The Board HEREBY FURTHER DIRECTS the Company to
file revised tariff sheets reflecting the proposed change within ten (10) business days of the
issuance of this order.

DATED BOARD OF PUBLIC UTiliTIES
BY:

J E~~~ ~ ::1lJ -=F~~~

PRESIDENT

ATTEST:

(AJ¥
KRISTIIZZO
SECRETARY
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STATE OF NEW JERSEY
BOARD OF PtJ"BLIC UTILITIES

n-l mE MATrER CIF PLlpLIC SERVICE )
ELECTRlC AND GAS C<pMPANY'S )
REQUEST FOR TARIFF t::HA.NGBS TO ITS)
TARIFF FOR GAS SERVjfCEB.P.U.N.J.NO. 13)
GAS WHICH DO NOT P,"OPQSE INCREASES)
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JO~'T POSmON

DOCKET NO. GT04101099

On October!i, 2004, Public Service Electric and Gas Company (Public

Service, the Company), 1filed a Petition in th~ above-refe;rence;d matter with the New

Jersey Board of Public U1jilitios (Board or BPU), seeking approval of c~ain changes to
I
!

its Third Party Supplicr l}equirements section of its Tariff for Gas Service, B.P. V.N.J.

No. 13 GAS (Tariff).
i
I

The Compa1}y provided a COP)' of tile filmg to th~ Division of the Ratepayer

Advocate (Ratepayer AdVocate) and to e.ach of the gas Third Party Suppliers (TPSs)
I
I

certified to sell and active~y operating witlltn its gas service territory, as then listcd on the

Board's websiic.
,

One TPS, "+tnerada Hess Corporation (Hess), contacted the Company and

expressed lllterest in the woposed Tariff changes. Thereafter. the Company, BoaTd S"taff,
i

Hess, and tile Ratcpayet Advocate met and exchanged infonnation concerning the
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!Requirements section Of1~S Tarifffor Gas Servic~ B.P.U.N.J. No. 13 GAS. Neither this
I
i

Settl~ment, nor the Boar~'s approval thereof, shall impact the proposed tariff changes

ipending in Docket No. G~O51 OOg4~, and/or the rights ofth~ undersigned parties to argue

their respective positions fn the pending b85~ ra.te case,

The wldersi~ed agree that this Settlement contains mutually balancing and4

interdependent provision~ and is intended to be accepted and approved in jts entirety. In
I

Ith~ ~ve:nt any partic'.llar a-i:p~ct of this Settlement is not accepted and approved by the

Board, this Settlemen1 sh~l be null and void, and the parties shall be placed in "the same

j

position that they were in! immediately prior to its execution.

The unders~gned parties further hereby agree that this Settlement has b~en5.
imade exclusively for the purpose of this proce~djng and that this Settlement, in total or
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specific item, is in no wa~ bin4ing upOn them in any other proceeding, except to enforce

the tenns of this Stipulati9n.

Atnerada Hess Corporation

BY;

DATED: .I .r

PETER HARVEY, A TT()Rl'.1EY GENERAL
OF THE STATE OF NEW mRSEY
Attorney for Board St&,ffl

BY: ca-r-
// s' La14:::t1. DAG

DA TED: -~L=~ -tf ~~ !
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ATTACHM£NTA

First Revised Sheet No. 93
..8upsr$ocIing

Original Sheet No. 93

PUBUC BERVII~E EL~CTRrC AND GAS COtttPANY

B.P.U.N.';). No. 13 GAS

THIRD PARTY SUPPLIER REQUIREMENTS

(ContJnue~)

2.3.

2.4.

NOIT1ln!1t1~n: TPS ~II be required .ft) nommMe to Pubi.ic ServIce by el~clronlc cr other I
means, a~ specified oy Public Service by 8 date and time to be estBbilsned by PublIc j
Service th~t wilt corresporld with the m()nthly /'Iominatlon dates of Ine Interstate plpelil'les i
the; S&N~ Public Service, the Iota! volume It Intends to deliver to PLbilc Service for:
5utsequeli'll delivery, along with the imerstate pIpelines If Intends to utilize for thi$ ~elivery i
~nd any ~ditional information required by Public Service 10 fully Identify such deliveries. i
TPS shailinominare to Public Service by 2:~O p.m. Easle."T1 Standard TIme ~rior to the day I
gas 1s scheduled to flow, any chsl'lges II antlclpa1e-s In 9 as deliveries to Public Service:
among Interstate pipelines. As it relates to the ADCQ only, delivery changes among I
mterstate Iplpelines e~ the only changes Put)ic Service \tri1\ accept during the month. I
PI,J:)lic S~rvice will not be obligated to accept gas which has not been nominated ini

a~('.ornan1e witll lhie Section. ,

Pa.;olic. Servl~e wfll accept deliveries of gas for customers on the interstate pipe11nes 011
Transco Qr Texas Es9tern. However, due to delivery limltatiol'ls, Public Se,"ViC8 reseNesl
the rIght tb require a reasonable appDrtlcnment of deliveries between Transco and Texasj

Es$tem. I .

Sy July 1 of each year, Public Servl~e will provide TPS(s) notice of tne allocation 011
rec.efpt c~pacity by pipeline that it e):pects 10 have avaJla~le for all deliveries by TPS(s) a~
its city g~~e In1erconnections, based on existing colitraotual :ommitments, for the twelve!
(12) monfj/1 period beg(nnlng the following November 1. Each 1?S(s) wlll be alloc~ed the:
rece1pt capacity bas~d on the total expected ~rrn and interruptible toad veraus the amQU(1~

of availa91e receipt cap~c~ty. I

TFS will pe credited for deliverIes to PubliC 5ervlce on each day lnaccordance with tlte!
final dailYI volume conflrmat'ons of the Interstate pIpelines designated by TPS pursu81'1t t9
this Sub-sectJon, i

Credit R~qulr.m8nts: Public Service's acceptance of a request for service under thesJ
T~lrd Parjty Supplier Requirements Is contingent upon TPS satisfying a credit appraisal bY
Public Service. PUblic Service shall apply, on , ."Ion-discrlmlnatory basis, consis1.e!'}!
fir,anC~aj ievaluatlon st8;ndsrd& to determine the acceptability of TPS's overall financial
ccndltlonl Public ServJce shall perform stJch evaluations no es

EffectiV~:D~te of Issue:
IsslJed by ,FRANCIS E. DEL-ANY, Jr.. VIce President and Corporate Rate Counsel

60 Park Pia2:a Newark, New Jersey 07102
I Filed pursuant to Order. Df Soard of Public Utilities dated
I in Docket No. GTO41010eS
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